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§1 FEHRIR Important Notes

11 Anv#Edia, WA ESR, W WPUE BN S RIEAIR & P SOR AN EAEA A
B E 1R LRI B TR R, R A B LS L HER PR e B D) S T
fF.

The Company’s Board of Directors, Board of Supervisors, directors, supervisors and senior
management guarantee that there is no false recording, misleading statement or significant
omission in the information of the Report, and assume individual and joint liability for the

facticity, accuracy and completeness of the contents of the Report.

AAE AR A AR RS A0, RS AR SCAIN TEC T www.sse.com.en. $BEE AL T
RVEANNAE, DY 27 40 [ B4 AR 5 423
This Abstract comes from the full page of the Report which is published in www.sse.com.cn.
Investors shall read the full page of the Report for details.

12 AaleEhERHFEERS

All the directors are full present in the meetings of Board of Directors.

1.3 AR SR Cqf K h A vl 55 BT IR ST A =) 6 o IR0 R T ARiE TS Ik
B L) T
Shinewing Certified Public Accountants Co., Ltd. provides standard audit report with clean

opinion for our Company.

14 AR HTNEM BEST TR TGS 2T T N (k358 A ) HK
A ] ORAESE B AR P I 25 B B, e

Wang Wei, the Chairman of the Company, Ni Jinrui, the director of accountancy, and Zheng
Yongzhong, the director of accounting department (officer-in-charge of accounting) declare that

the facticity and completeness of financial report in the Annual Report is guaranteed.

§ 2 ATEAEM Basic Information of Sinoma International
2.1 FLAKE WL A Briefing of Basic Information
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I S TR oA B
Abbr. of the stock Sinoma International
JBE A 500970
Stock code
WA G B AFUESRAL 5 B
Listed stock exchange Shanghai Stock Exchange

2.2 BERAMEER /720 Contact Persons and Contact Information

R EZF AR
Secretary of Board of Directors Securities representative
k44 Name ¥ 73 Jiang Zhongwen 97t Lu Yinghua

JEHCTH R X B 5t E % 16 S
Rt [ B TR A A B 2 )
UEFFP B S
Securities and Investment
Department, Sinoma International
Engineering Co., Ltd., No. 16,
Wangjing North Road, Chaoyang
District, Beijing

JEs AR X b 16 5
] TR o TR B A R 2 W]
It Z Mokl Address Sinoma International Engineering
Co., Ltd., No. 16, Wangjing North
Road, Chaoyang District, Beijing

i, 1% Telephone 010-64399502 010-64399501
{& . Fax 010-64399500 010-64399500
BT {Z 46 Email 600970@sinoma.com.cn 600970@sinoma.com.cn

§ 3 & BRI &IEAREE Abstract of Accounting Data and Business Data
3.1 FZE L Major accounting data

Bfr: o At ARM
Unit: Yuan Currency: RMB

AL F4E
2011 4F 2010 4F W (%) 2009 4F
Year 2011 Year 2010 2011-2010 Year 2009
YOY (%)
w ok & e AN Gross
. 25,097,996,215.24 | 23,933,045,885.89 4.87 | 18,013,161,227.89
operatlng revenue
Ak A JE  Operating
orofit 1,833,663,525.39 | 1,756,784,547.91 438 | 1,038,302,817.32
)3 M40 Total profit 1,892,818,250.76 | 1,803,467,509.80 495 | 1,076,119,028.39
HJE T B A | AR
y |y Net profit
# .ﬂ {I] profi 1,537,798,114.50 | 1,425,606,800.18 7.87 744,141,814.18
assigned to stockholders
of the listed Company
HJE T B A | AR
. RN 1,514,139,307.38 | 1,332,083,566.30 13.67 764,801,103.42
F B AR &8 P 45 5 1
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g Net  profit
assigned to shareholders
of the listed Company
after deducting
non-recurring profit and
loss
2= ST ke Nt B e
i {41 Net amount of
. | -2,870,851,473.73 | 1,500,236,076.65 -291.36 818,498,120.11
cash flow generated in
operating activities
AR L
2011 4F A 2010 4K R (%) 2009 fFAK
2011 year end 2010 year end 2011-2010 2009 year end
YOY (%)
P A Total asset 19,028,355,439.38 | 17,795,618,366.42 6.93 | 16,926,445,427.09
ffsi G A Total liability 14,526,709,199.15 | 14,314,515,235.39 1.48 | 14,720,053,362.31
S R W T/AR i F & N
JIT 5 #H B35 Owner” s
equity assigned to| 4,389,586,766.14 | 3,323,567,126.85 32.07 | 2,109,196,489.74
shareholders of the listed
Company
MO A Total share
. 911,081,050.00 759,234,208.00 20.00 421,796,782.00
capital
3.2 L 45FRkr Major Financial Data
20114F | 20104F | A4EH_EAERE | 2009 4
Year Year ik (%) Year
2011 2010 | 2011-2010 YOY | 2009
%%H&L&ﬁﬁ oL 1.69 1.56 8.33 0.88
Basic earnings per share (yuan/share)
ﬁﬁﬂﬁq&_ﬁﬁ oL/ 1.69 1.56 8.33 0.88
Diluted earnings per share (yuan/share)
MBI SRR (GTlBD , . .
Earnings per share calculated by new share capital AEN ) ASEN ANEH NA AEH
NA NA NA
(yuan/share)
FHERARG WP 2 5 AR Bl (Ot / B
Basic earnings per share after deducting non-recurring 1.66 1.46 13.70 0.90
profit and loss (yuan/share)
/> 13.29 N
bmyim%{ﬁw&ﬁﬁg % 38.66 | 51.95 e 43.53
Weighted average return on net assets (%) Decrease by 1
3.29pp
PHERARLE R PE a0 BB 215 58 G % (%) 38.07 | 4854 | #1047 M | 44.74
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Weighted average return on net assets after deducting 53
non-recurring profit and loss (%) Decrease by 1
0.47pp
R A ETES AR RS (Ot / 5O
Net amount of cash flow generated in operating -3.15 1.98 -259.09 1.94
activities of each share (yuan/share)
20114 | 2010 4 KA 2009 4
R T
End of | End of End of
2011-2010 YOY
2011 2010 2009
e T bl o w RS BB 58 (T / 1RO
Net assets per share assigned to shareholders of the listed 4.82 4.38 10.05 5.00
Company (yuan/share)
Wb 4.10 M
ﬁf@ﬁ% (%? 76.34 | 80.44 e 86.96
Liability/asset ratio (%) Decrease by 4.
10pp
3.3 ARLH MRS H Item of non-recurring profit and loss
v i&E ] Applicable CIANE FH NA
LR VARSIV T PN
Unit: Yuan Currency: RMB
2w P 25 1 H 2011 4F 40 2010 4440 2009 - 4%
Item of non-recurring profit and loss 2011 amount 2010 amount 2009 amount
#ﬁm{ﬁﬁﬁﬁﬁﬁﬁ. . . 25,126,045.19 16,440,072.86 6,000,391.76
Profit and loss of nonliquid assets disposal
TE NI K BUR AN, H5 AR IEHZ
BN VMG, FFaEFBORNE . 1%
—E bR E UEE BT I BUR AN R
b
Government subsidiary included in current
profit and loss, which is related to normal 19,952,637.08 32,578,659.08 11,126,409.08
operation business of the Company, excluding
government subsidiary in accordance with
regulations of state policy and continuously
enjoyed based on certain fixed quota of
amount.
ANVEAG T A F] L IBE Ak R B Al 4
BE AN T B8 IS . =2 A e 450 0% B AT
#ﬂ)\_{%ﬁﬁz\fﬁ%ﬁﬁiﬁﬁmﬁ 881.260.62
Profit generated when the investment cost of
the Company acquiring from subsidiary,
associate and joint enterprise is less than fair

4
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value of identifiable net asset that shall be
enjoyed by invested unit.

fie 55 EAI B i
Profit and loss of liability reorganization

-633,922.00

-1,000,449.76

-366,537.63

] — 4~ L& RN T AR SR RS
I H 4 1 a8

Current net profit and loss from the beginning
to the end of merging date for the subsidiary
merged from the uni-controlled enterprises.

-487,836.78

B ] 23 ) 1E R 8 25 AH SR 1A A E IR E
NI I & S R . 7 RN 7 e ot U
Tt AR A SR A S R, A KA B AT
S VEEREE . A Oy Ik R R AT H
SRR B BB At

Profit and loss of fair value change generated in
holding transaction financial assets and
transaction financial liabilities, and income
obtained in disposing transaction financial
assets, transaction financial liabilities and
marketable financial assets, excluding effective
hedging business related to the normal
operation business of the Company.

-27,222,976.47

75,997,573.90

-63,546,447.20

B b3 % T 2 AN FCA e ML AR S H
Other non-operating income and expenditure
besides the above items

14,709,965.10

-1,335,320.30

20,174,687.24

BB AR AL 52
Amount influenced by minority shareholders’
equity

-2,737,739.25

-2,684,521.88

332,306.12

JIT AL 5 W
Amount influenced by income tax

-5,535,202.53

-25,984,943.24

4,738,640.77

471 Total

23,658,807.12

93,523,233.88

-20,659,289.24

§ 4 BARFEREHRAEEHEIFER Information and block diagram of shareholers

4.1 I 10 KA. BT 10 4G R SR AR FRIBCE 50K Information sheet of the top 10

shareholders and top 10 shareholders without selling restriction

AT
Unit: Stock

2011 AR AR B HL
Total number of shareholders
at the end of 2011

30,971 /°
30,971

AAEFEAR T AT H AT R BAR S
The number of shareholders by the end of
one month before the report publishing

date

31,303 /*
31,303

1 10 A4 AR BC IR DL




Sinoma International Engineering Co., Ltd.

Abstract of Annual Report 2011

Top 10 shareholders

JIAEg
UREE TR
R | M&
v M W = I
WA b 2D gna il SIS B Ay B -
IR 1 ==X
JBE 2R 44 R l\Tature ;f (%) Total Number of Number
Name of shareholders Shareholding | shareholding shares with
shareholder . . of shares
ratio (%) amount selling
. those are
restriction
collateral
or frozen
EAHEN
IA%7AN A=
EE. IR AIR A A State-owned 42.46 | 386,886,016 %
Sinoma Stock Co., Ltd. None
legal person
RFEFPRBIHREAR | .
- BHWAEEAEAN
AT _
- . Domestic I
Tianjin Zhongtian 20.34 | 185,321,050 185,321,050
. non-stated-owned None
Science and Technology
legal person
Development Co., Ltd.
PR AT — bR
O A T SRR S5 P R
Hogr
: riculture Bank of | &% AH
g. 2.55| 23,206,909 unkown
China—Zhongyou Core | Unknown
Growth  Share-oriented
Security and Investment
Fund
o AT — RS
I SR UE 2 8 0 4
China Construction
| A% unknown 1.61 | 14,711,187 A
Bank—Huaan Hongli unknown
Share-oriented  Security
and Investment Fund
o E TR ERAT — i RE
VRS TR A IR IR B
b
Industrial and
) A% unknown 1.44 | 13,084,186 A
Commercial Bank of unknown
China—2honghai
Energy Mixed Security
and Investment Fund
] AR R AT R R
ON T — RN ; W}:ﬁi?EAjﬁg %H
AT ?j*ﬂw " | kg unknown 104 | 9,489,878 &
FFE T3 5 B ok 4 unknown

China Minsheng Banking
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Corp., Ltd.—Orient
Selected Mixed Open
Security and Investment
Fund

SRR B
Jingfu  Security and
Investment Fund

A% unknown

0.92 8,420,534

RN

unknown

op [ A AR AT — KRBl
B AR A B UE S 4 B
K

Agriculture  Bank  of
China—Dacheng
Innovation Growth
Mixed  Security and
Investment Fund

%1 unknown

0.89 8,127,655

AR50

unknown

o TR RAT — kAR
(R Q173 A B S
Industrial and
Commercial Bank of
China—Guangfa Stable
Growth  Security and
Investment Fund

%1 unknown

0.66 6,000,000

AN

unknown

o E A ARAT — ' =
A g A i S
s ane
Agricultural  Bank  of
China—Franklin Guohai
Elastic Market Value
Share-oriented  Security
and Investment Fund

A4 unknown

0.64 5,821,363

ENl|

unknown

1l 10 44 JoFRAR S PRI AR FR 1B O

Top 10 shareholders without selling restriction

[ 2R A R

Name of shareholders

R o MRS S AH IR S
Number of shares without
selling restriction

JBe A b2
Share type

v R A PR A A
Sinoma Stock Co., Ltd.

386,886,016

IR T s
RMB common
stock

o B AR MY AR AT — o ISR o 1A TR TR I 8 T
AN
o
Agricultural Bank of China—Zhongyou Core
Growth Share-oriented Security and Investment

Fund

23,206,909

YNGR B
RMB common
stock

Hh R BEAR AT — s A B I TR B

14,711,187

NIRRT
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China  Construction ~ Bank—Huaan  Hongli RMB common
Share-oriented Security and Investment Fund stock
oh T RTERAT — Pt AR YR SR TR A BLIE SR B R O
& R T 5 3 Ji
Industrial and Commercial Bank of 13,084,186 RMB common
China—Zhonghai Energy Mixed Security and stock
Investment Fund
rh ] AR ERAT A A7 BR A 7] — 2R 5 R e TR & T
G ESBA I 4 AL TR
. . . . 9,489,878 RMB common
China Minsheng Banking Corp., Ltd.—Orient stock
Selected Mixed Open Security and Investment Fund
e NGRS N3
SURIE R BT 52 8,420,534 | RMB common
Jingfu Security and Investment Fund
stock
oh ANV R AT — R BT K TR B AR IR ST
. UNCMIRES G
. . . 8,127,655 RMB common
Agricultural Bank of China—Dacheng Innovation stock
Growth Mixed Security and Investment Fund
o T RRAT — )RR R KIS e B G YNEVIR=S U
Industrial and Commercial Bank of China—Guangfa 6,000,000 RMB common
Stable Growth Security and Investment Fund stock
o AR M AR AT — R 22 g A A S T M T
s R T 5 3 Ji
Agricultural Bank of China—Franklin Guohai 5,821,363 RMB common
Elastic Market Value Share-oriented Security and stock
Investment Fund
o TR ARAT — R SR DG B VR TR IR S R A
. N B T3 3 15
) . . 5,399,792 RMB common
Industrial and Commercial Bank of China—Guangfa stock
Selected Mixed Security and Investment Fund
O ) ARG L3R B 2R 2 TA) 2 A AFAE R IOR Rl —

R B AR RO R BT B ) B
The announcement of affiliated relationship or
concerted action of above shareholders

BATE).

The Company does not know whether the above
shareholders have affiliated relationship or
concerted action.

4.2 5w SEBRE N Z 8] @) PR A5 0% & 1) 77 HE ] Block diagram of property right and

control relationship between the Company and the actual controller
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| EEEEEEEREESEENS |
100%
| o (] it E R B R 43 & |
41, 8d%
| o ] ot B A PR 40 B |
42, 46%
| H & i BT L a R 2 = |

State-owned Assets Supervision and Administration
Commission of the State Council

{ 100%

y
W

Sinoma Group Company

!

41. B4%

Ll L

.7y

Sinoma Stock Co., Lid.

42.46%

Sinoma International Engineering Co., Lid.

§ 5 EHLWE Report of Board of Directors

5.1 HHZIH8 5 M Discussion and analysis of management layer

1. A5 N R K Ve AR & TR 305540 HT Review of Industrial Situation of Global

Cement Engineering during Report Period

(1) ENT4% Domestic market

A, KA ML 2 M BURA AR TR I 25 38 1 000 H A SR R BUR S 1 35 H
WEEESENE, % 5K Te vk g BEINR, AR e B et H A7 T

During the report period, macroeconomic policy in cement industry has not been loosened,
projects those were postponed and enjoy special policy support were commenced one after another,
efforts to get rid of backward cement capacity were strengthened, and there was increase in the
production lines those needed expansion and upgradation.

(2) [HPr# International market

A, 2 “BRTEHL” ey, 2R EK e A2 AR SIS SR e, 5 KK e
AP ARG TR BN R, SR AR N T AR T I PR DR, ARk
Je ORGP ED B ™ fe 28 i i 2 5300 J7 g,

During the report period, major multinational cement producers have slowed down their
investment activities, and regional cement producers were more active in investment influenced
by the “euro crisis”. Emerging market, like India, Russia, South America have not done well as
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good as expected. Reportedly, new-added capacity of global cement (excluding China) stood at
5.3 million tons.

2. WAEWIN A F L E A B Review of Sinoma operations in the report period

A, E R RS “E I, OB R A o N T TR I
VB, BRI S8 B T 2R REAT 5%, BRAERPRSEI G, Horp, S N
250.98 27T, [FIHLHI K 4.87%; SCBURNESH 18.93 1470, [FIELHTK 4.95%; SCHlHE T I
28 ) B 42 R 15.38 4200, [FILLEEK: 7.87%; #i & [H] 364 1470, [A K 52%.

During the report period, the management team has conducted the work by underlining
“structure adjustment”, “new industry development” and “strengthen the expansion of main
business market”, and have finished the year-round operating targets, the major operating index
have increased. Among them, the revenue is 25.098 billion yuan, increased by 4.87% compared
with the previous same period; total profit stood at 1.893 billion yuan, 4.95% increase from the
previous same period; net profit assigned to shareholders of the listed company is 1.538 billion
yuan, 7.87% increase from the previous period; newly-signed contract value reached 36.4 billion
yuan, a 52% increase from the previous period.

(D GE AR, BT A AL

Make an overall plan of market distribution and make some achievement in main business
market expansion

WA, A FEAEEE A K IE RS TG R 317 {40, FIHLIGK 32%. iy,
REIE AR 133 447T, LIS 47%:; Frasiishaln] 184 {47T, [FIEEHEIC 22%. 24 w] [Hpx
WAL 40 %, JELE 4 FL0RFF TR — AW, AW E 2 A e AR AT .
BEXPENRE . B A Rms M X i1, 2 e BUREEE L& N T i ek e SR, 2wl i AR Ak
EJE HANE., K P se ST T AR - s B BRGSO ), s S5 AT B i,
MV IR MY S5 R D R o A H R R A 55 TR A AR AR S (i BT F] 100 R B, AR
AR R Z AR, LT 40 G O ANERITL O, ke aalk 5 e AT b e % )
T2 ) 7 b2 % i A I Y T IR S AN

During the report period, the Company has newly signed cement equipment and engineering
contract in both domestic and overseas market, with a value of 31.7 billion yuan, 32% increase
from the previous period. Among them, domestic contract value is 13.3 billion yuan, 47% increase
from the previous period; overseas contract value stood at 18.4 billion yuan, 22% increase from
the previous period. The Company enjoys 40% of market share, leading the globe in 4 consecutive
years. Our clients are mainly from Africa and Asia during the report period. In respect of strategic
regional markets like India and Russia, the Company has made active arrangement to meet the
demand of the market. During the report period, the Company has also signed operation and
management service contracts of production lines with clients from Nigeria, Egypt, Irag, and
there’s rapid growth in spare parts business, after-sales business of main business developed
steadily. Especially, the Company has newly signed vertical mill supply contracts of more than
100 sets, making Sinoma the largest number of vertical mill supplier in the globe, 40 sets are slag
mill applied in steel industry, hence, the equipment business has further advanced forward in the
transformation from industry equipment manufacturing to professional one.

(2) SRACTHIEICE, TV I BRI R

Strengthen resources allocation, projects under construction were going on smoothly

R, BEA A E) N DG R R R ANMTARAL I H St B IR E A KA, AL
REhnaie ARAEIH SRR, b W R T, 21 A SR I H 3R AL B PAC

10
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FAC UETS, ZATHZRY, Hrh RCC WUHBPE N 2011 E R iAot e . G
50 SCP S SEURE I /UK $5™, SRARN KRB 2 il AR )AL T A 3K e A BR DT 2
] 5000t/d AL Tk e b B TREAR AR “ 2011 4F 5 [ 500 i TR AR 5 .

The report period saw deepened structure adjustment of the Company’s internal organization
and more optimized project’s resources allocation, the whole performance capability was
strengthened. Projects under construction were going on smoothly, and the Employers’ satisfaction
was boosted, 21 EPC projects have obtained PAC, FAC certificates issued by the Employers,
several projects got award, RCC project was awarded 2011 excellent Chinese-contracted projects
in Saudi market; Iraq SCP 2™ line project achieved ignition and put into production in advance,
the Company was awarded by the Employer with huge amount of cash; Liaoning Jiaotong Cement
Co., Ltd. 5000t/d NSP Cement Production Line contracted by us was honored with the title of
“2011 National Excellent Project—Silver”.

(3) IRWEARSBEN,  H AU A R — 4K

Increase input into R&D, results in key area have been broadened.

WA, AvEIH LR 118 W, HEArbbrdE 23 T, [EKhRAE 3 I, BT
RIFRK e A T B A AR BRI TV Sl JR S0 7K e 76 vh R AL R MR 4 o
FUv KPR G AR S e & W 7 SR RISt — 24

During the report period, we have applied for 113 patents, made 23 trade standards and 3
national standards. R&D activities have been further developed, such as optimized technology and
equipment research on NSP cement production line, technology and equipment research on
industrial and urban waste to be disposed in kiln, technology and equipment research on
denitration and carbon-cut emission of cement production lines, etc.

(&) FAADRE RS, BN B — e

Deepen the integration of organizations, resources allocation were further optimized

AW, TR S BT E R (BR0: KRR R IR A B B 41
BT E bR R R A W] AL T AR A L, R TR IR A ] 1SS )
SLA [ B Sl R e A W] o I AR RS, ST T DRI H AT BRI 2 RE ), JF
2 26 b 55 FET MV 55 FR DR e JiE BE5E T FEAil

During the report period, Sinoma-Suzhou was integrated into Sinoma (Nanjing); Tianjin
Tianan was incorporated to Sinoma-Chengdu; Sinoma Technology & Equipment Group was set up;
internal capital settlement center was established; the main business of Sinoma Equipment
Limited Company was adjusted; Sinoma Overseas Business Development Company was built up.
Execution quality and performance capability of projects are boosted through the integration
which made a foundation for the rapid growth of equipment business and new businesses.

(5) A7 BRAHIK 2 et dmg A0 HE 1k

Steady development of dynamic strategy

AW, TR BRAH R 2 Je R RIS, 2w fian 1K Je BoRB & TS . T2 Joik
W55 BHITECR Al P8 BENE S5 . DI ST 5555 AN P R R TT ) o AT Ml 45
B, REL OGRS E IS T VU I 10MW DGR EPC AR . PG TR AR B
ARV ZEAL B 5 e I H 43847, BB AL B ITH it 2012 4F 3 Al LAse L.
Pk 55, HAER BN 29.52 1470, X HEANEAE R BRI S3E4T 1) iz K BEA
5L, AT RS A0 T 4

During the report period, in line with dynamic strategy, we formed five industrial
development trends, namely, cement technology and equipment engineering, engineering dynamic

11
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business, industrialization of R&D achievements, industry investment and logistics trade. In the
new business area, during the report period, photovoltaic company signed the contract and
executed Tibet Shigatse 10MW photovoltaic EPC project. Liyang mud disposed by kiln project of
Environment company has been put into construction, and is expected to be finished in March
2012. Revenue for trade and logistics business reached 2.952 billion yuan during the report period.
We have conducted extensive investigation and visit to the potential overseas investment and
merging targets, creating the condition to further improve the competitiveness of the main
business.

(6) HESE AR AR, PR A FGH

Promote the construction of internal control system, further standardize corporate governance

AW, A FEE AR . LA ) B ORI B AR R A BB — D Ad 4, 42
HERE T N R A R B BB T ORIAS S AT AR R AT A S R SRR AT N
VIS s 7 A vl s EK . 2011 4, vl 53k T LIRS AZ 5 T4 23 PPk i) 2011 4F
FE L AR RS 4%, RS T “2011 P ESA (kD i AR REEFS 10
587, “2011 P BT A R GG MMERREE R A7, ¢ R BT A ] 100 317, “2011 4
HE Bl AR T EEESRA T SRR EE RS F2 I,

The work of corporate governance was improved continuously during the report period.
Systems with articles of association as the core has been further perfected, promoting the
construction of internal control system in an overall way, further standardizing related party
transaction, information disclosure and significant matters decision-making, hence, it has
improved the standardization level of the Company. In 2011, the Company was nominated as
“2011 listed company Board of Directors Award” organized by Shanghai Security Exchange, and
was also honored with several awards, such as “2011 China state-owned enterprises (holding)
listed company best Board of Directors top 10”, “2011 the fastest Board of Directors to create
values among listed company”, “annual golden bull listed company top 1007, “2011 Chinese listed
company market value management top 100", “ golden round table the best Board of Directors”,
etc.

3. AFE EE S KL ERDL Main business and operating status of the Company

(1) FEMSrI. P2 850 Sub-industry and sub-product of main business

LR VAV TR WY NEM
Unit: Yuan Currency: RMB

ATk By EZCPN B RA EOANE | BN | EDEAS | BN RN R
fil revenue cost (%) S0 e 5 B W R B W R 7
sub—industry Profit ratio 1k (%) 7i(%) (%)
or (%) Revenue Cost profit
sub—product increase or | increase or | increase or
decrease decrease decrease
than last than last than last
year (%) year (%) | year (%)
A7 i sub—product
IV LE =2
2
civil and 8.63 8.45 3.92 3.99
installation 9,942,236,281.78 | 9,084,164,592.43

12
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of cement
production

lines

HUBRBE 95 1 i
L

manufacturing

mechanical

equipment

11,789,283,417.28 | 9,268,230,501.95

and sales of 21.38 -16.63 -20.32

3.65

ek R
il design and
305,125,728.45

transfer

111,144,572.81

technology 63.57 -41.78 -39.08

-1.61

H T4
trade 1.97
2,952,021,251.69 | 2,893,867,673.27

business

Jlagiiy
supervision 9,338,632.81 4,469,760.46

52.14 -63.99 -60.97

-3.70

WA, AR SEI A EN SN 249.98 47T, [FILLHE 4.78%, HrhsEElaKie A
LRI RN 99.42 1270, [ILLIGK 8.45%; HUAREE & HlE N 117.89 1478, [FILLFRAIL
16.63%, SEHLEA Zplh 45BN 29.52 127¢.

During the report period, the revenue for main business of the Company reached 24.998
billion yuan with a year-on-year increase of 4.78%, revenue for civil and installation of cement
production lines is 9.942 billion yuan, with a year-on-year increase of 8.45%; the revenue for
mechanical equipment manufacturing accounts for 11.789 billion yuan, with a year-on-year
decrease of 16.63%, and the revenue for trade business stood at 2.952 billion yuan.

(2) FENSr HuX 5L Area distribution of main business

LR VAV ITE L Y NGHITH
Unit: Yuan Currency: RMB

Hi[X area ENVIBON revenue Bl e N A B %)
year-on-year increase/decrease (%)

i domestic 15,412,126,971.95 47.34

54k overseas 9,585,878,340.06 -28.45

AN, 2w SEIEE NSO 154.12 42,78, [RI LIS K 47.34%, o 375K 55O 1) 61.65%,
SCILEEAMN 95.86 1470, A7 E ML S5 38.35%

During the report period, domestic revenue of the Company reached 15.412 billion yuan,
with a year-on-year increase of 47.34%, accounting for 61.65% of the total revenue of main
business, overseas revenue reached 9.586 billion yuan, taking up 38.35% of the total revenue.

(3) FEMENFE. &) EGL Major suppliers and clients

LX VAV L L BV NEHIE
Unit: Yuan Currency: RMB

B 40 BN R R < & v
Purchasing value of top 5| ( % ) ratio of

suppliers

operating cost

A

B LA S eBa T | RN
Sales value of top 5 clients ( % ) ratio of
operating revenue
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602,196,460.14 |

2.82

3,479,760,213.33 |

13.87

(4) B4k EEI0 H A Bh /% Change on major items of Balance Sheet
BRI A KR
Unit: Yuan Currency: RMB

#HH Items WK 2% Balance at the end | #14] 42 %l Balance at the | &% Z Lt #i
of the period beginning of the year change
percentage

gtk 5,386,239,517.81 8,354,613,278.78 -35.53%
Monetary fund

Lo A 3,165,000.00 34,464,417.90 -90.82%
Transaction financial
assets

INE X 866,596,905.16 492,375,678.56 76.00%
Notes receivable

AL 1,677,405,026.05 1,244,962,944.21 34.74%
Accounts receivable

THAT K 4,349,511,384.01 2,927,848,326.88 48.56%
Advances

1it% 4,156,704,078.67 2,325,138,297.34 78.77%
Inventory

KSR BAL R W% 101,447,539.92 63,185,792.22 60.55%
Long-term equity
investment

K IR REZ 43,316,524.25 57,373,158.35 -24.50%
Long-term  deferred
expenses

VAR5 1,173,273,773.82 149,208,015.44 686.33%
Notes payable

I 4508 2 163,726,955.60 95,441,347.20 71.55%
Taxes payable

A A 31,001,895.28 3,722,226.75 732.89%
Dividend payable

HoAh i 5h 6 45 131,294,569.08 441,895,251.97 -70.29%
Other current liability

SR EE 375,045,000.00 145,000,000.00 158.65%
Long-term loan

KA A K 45,513,174.82 67,376,694.36 -32.45%
Long-term payables

LI NAT K 23,772,675.44 30,024,957.74 -20.82%
Special payables

HoAh AR B 57 5 50,046,911.68 27,080,728.88 84.81%
Other non-current

liability

JEeA 911,081,050.00 759,234,208.00 20.00%
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Equity

R A 285,143,174.51 144,684,719.89 97.08%

Surplus reserve

PDEE AR G 112,059,474.09 157,536,004.18 -28.87%

Equity of minority
shareholders

e AR BT H AR S U B«
Explanation on change of major items of Balance Sheet:

1. DR B> T 2R R AR A R ERAT I H A2, X AP SOAS TR R I AL
AT, SRS MBS, W EE A R A, WORSF AR, S35 A R
B ol 55 b 7 B T s <6

The decrease in monetary fund lies in that many projects were executed in this period, hence,
engineering payment and purchasing payment paid were concentrated, leading to an increase in
outflow of monetary fund, however, part of newly-signed contracts have not commenced yet, hence,
only limited increase in the accounts receivable, besides, the trade business newly established took
up part of monetary fund.

2. GV R b A R 2 F A T NI AN A G Ss, 4% A S A S A T
IR, (A 222 B AN S A T 25 b 28 5 Ve Rl 58 7

The decrease in transaction financial asset lies in that subsidiaries of the Company carried out
future foreign exchange transaction, it was confirmed and obtained from fair value change,
meanwhile, settlement of future foreign exchange settlement would decrease transaction financial
assets;

3+ VIS EE R RN L 2w b A2 FARAT AR LT S A SR A 1

Increase of notes receivable is mainly because of the increase in settlement amount of bank
acceptance bill as adopted by the Employers.

A NI FR 15 0 32 B Ji PRI 24 W AR R TRV BT H A Rk, T H iR
BB TR <5 A5 N AT PO P 388

Increase of accounts receivable is mainly because of the increase in final payment, project
warranty fund, equipment warranty fund.

5 I I PR S8 o A B S DAL FUAST LR B B A SR M PR S8, AR 18 11 87 2 b 45 FoL st
IR HE T
Increase in advance is mainly brought by the increase in advanced engineering payment and
advanced equipment purchasing payment as well as increased advance in the trade business.

6. A7 B AOIG N 322 PRk SR A A BR 5 MU 5% 1 AR ENAZ F S A 1 48 R A7 5
Increase in inventory mainly lies in that steel trade business at the end of period has not reached the
condition for settlement.

7 A IHBACE B 15 0 i D] DAy 2 W) AR BESE TN 1 R IR TR B A G 45858, [m]  OR 42 7 v
X T A TR K B AT B2 A A 1 0 s
Increase in long-term equity investment lies in that this year the Company increased equity
investment in Suzhou Concrete Institute, and confirmed investment return on Tongda Refractory Co.,
Ltd. at the period end according to equity law.

8+ WA 2l F 1) BAAR i DT Ay 2 W) 42 BRA T 2 T BSUSRON A o 3 FH 3047 T A
Decrease in long-term deferred expense lies in that the Company amortized the deferred expense
according to prevailing accounting policy.

15
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O NAS SR FRYHE N S PR A 2 W) 222 ) N R 57 5 b 55 R AT 7 St i1 52 5 S 3
Increase in notes payable lies in that subsidiary of the Company increase the use of bank acceptance
bill to settle the trade business.

10 NEESOBE R R0 St DSk 28 ) B AT B ML KA T A3 R
Increase of tax payable comes from the increase of added-value tax, business tax and corporate
income tax payable by the Company.

11 WA M) R 8 o 3= S Je DR Ay ) 221w AT R 23 L 7 G 23 AR A B R JBR) i
ARSATs
Increase of dividend payable lies in that subsidiary of the Company has not paid dividend to part of
individual shareholders when implementing the profit distribution proposal.

12 AR SN 57 57 0 B AR J5 DR AR B TR G ST R it T 80 1 LA ) 9
Decrease of other current liability lies in that settlement amount of engineering payment of this year
is higher than engineering construction payment, but lower than the previous period.

13+ I A 38 I 2 SR PR R 2 W) 225 o ) R B s w AR 288 T S Tl H R R DY T
e
Increase of long-term loan lies in that Sinoma-Chengdu, subsidiary of the Company, borrowed US
dollars to repay the loan.

14, I AR ol D T2 B PR A 24 W 42 S [ 20 78 SR T B0H AREE 3 5
Decrease of long-term payable mainly lies in that the Company paid consultation fees pursuant to the
agreed contracts.

15, L IRUNA FRD BAAIG 2 B PRI A 28 w42 R0 ST B SR SR Y 1T ST FR 3 0 ) 18
Decrease of special payable mainly lies in that the Company increased the payment on related
national R&D projects as regulated.

16, HAh ARG Sh 75T 322 22w 2218wl AR G ) Al PR R < R
Increase of other non-current liability mainly lies in that subsidiary of the Company increased the
corporate support development fund when acquiring land.

17 JBCAS RO I 32 S0 DR kg AN 2 22w R AT M 23 E 077 58 m R B S BRI T 485 I P B A 5
Increase of equity mainly lies in that the Company implemented stock dividend in the profit
distribution proposal.

18, AR ARG I P 0 4% RE A w) SEILR RN TR Tk E AR A
Increase of surplus reserve is because of withholding statutory surplus reserve from the net profit of
parent company.

19, DEUB AR BRI B AR 32 2 R A /D BB 24wl EA TR 23 BC I 35
Decrease in equity of minority shareholders mainly lies in that subsidiaries holding minority shares
carried out profit distribution.

(5) FiiF = 3201 H A8 sh 5% Change on major items of Profit Statement
LY VAV Y BNV
Unit: Yuan Currency: RMB

BHH Items A 4 %0 Amount in | _EHI4AT Amount in | A2 LA
this period previous period Change ratio
B 170,050,585.48 136,721,116.97 24.38%
Sales expense
W55 3t 1) -6,429,478.02 23,469,551.41 -127.39%
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Financial cost

BB
Earnings from investment

24,882,263.88

67,178,711.18

-62.96%

ERIZLON

Non-operating income

72,645,755.92

95,406,288.38

-23.86%

ENLAN S

Non-operating expense

13,491,030.55

48,723,326.49

-712.31%

A = 20T H A2 5l i ]

Explanation on change of major items of Profit Statement

1. B S R BE N = 2528 A RV 6 D BB i Z ik 3 . Ip A RN T T

Hs

5

Par
T

\5

Increase of sales expense mainly lies in that the Company put more efforts into market exploitation
and expansion, hence, increasing travel expense, administration expense and wages.
2. W55 2l HT A AR 32 BT S B R b
Decrease of financial cost is mainly because of decrease of loss in foreign exchange.
3. HBHCAR R PR 22 2t N W) 22 1A W AT I AN AS 2 A8 WA i ) L BARAIR
Decrease in investment earnings mainly lies in that subsidiary of the Company carried out future foreign
exchange transaction, the earnings of which is lower than the previous period.
4, BNV MO R[] B AR 2 22 PR A AR S BURT A1 Bl B A B 45 199 1] EE A1 5

Decrease of non-operating income is mainly because of the decrease in government subsidy and other

incomes in this period.

5. EPAR S I R P FRAR 32 2R ARG BN 587 A B B K ¥ 1R] LEFEAR

Decrease of non-operating expense is mainly because of decrease in disposed loss of non-current asset.

(6) P48 3 H A5 Change on major items of Cash Flow Statement
AT A AR
Unit: Yuan Currency: RMB

FHH Items AW e # | e Bl=alll
Amount in the | Amount in | Change ratio
period previous period

e 21 B B iR 38 382,988,679.70 593,729,768.92 -35.49%

Received tax refunds

e 380 ) oA B 2B TR B A R BB 290,805,597.98 570,834,597.59 -49.06%
Other received cash related to operating
activities

SO H A 5 208 S AT KR4 1,887,231,616.31 974,019,727.47 93.76%
Other paid cash related to operating
activities

HAS 108w S HoAd B MY PR A7 S A B4 105,168,000.00 4,538,015.00 2217.49%

A

Net amount of paid cash to acquire

subsidiaries and other operating units

B ASAS AT B 4 524,016,899.00 298,000,000.00 75.84%

Received cash in acquiring loan
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AT S I SCAS IR R4 202,000,000.00 126,000,000.00 60.32%
Paid cash in repaying debts

IR A B A RS SAS I B 470,536,708.43 235,838,711.48 99.52%
4

Paid cash in distributing dividend and profit
or paying interest

TEZR ARSI I 4 IR SN P 1) 57 ) -19,731,108.73 -74,912,405.98 | AidH NA
Influence of changes in exchange rate on
cash and cash equivalent

P4 it B I H AR S B
Explanation on change of major items from Cash Flow Statement:
1. W BB gl A ik 1 [R] b RIS 3 2202 Y IR B [ B PR
Decrease of received tax refunds mainly comes from the decrease of export rebate.
2. W B HAh B 278 W B AT O R B8 1) 1] L AR 3 22t DR R A3 SRR SR SRS 1) ] BE FRALR
[ Bsf 2 452 R 5% < ) sl D 88 - 1 25 4 ) DAL 1) Al b5 2278 0 sl A7 S IO <6
Decrease of other received cash related to operating activities mainly lies in decrease in current money
and interest income, meanwhile, the decrease of restricted fund last year increased the other received
cash related to operating activities.
3\ A HA 5 2B TS S AT OC R B4 ] LG 384 0 ) 32 T S DR AR ST SR AR UE 4 S B0 32 IR TR 41
B, RJ A LA Rl TR B 2l H [R]
Increase of other paid cash related to operating activities mainly lies in the increase of restricted fund
brought about by acceptance bill guarantee, and increase in cash-paid management expense and sales
expense.
4, HUAGT o ) B A E MY BT SAS R <B 3 A ) 15 0 Ay 2 W) A ) e A A A ) SR
AR B EA R0 5
Increase of net amount of paid cash to acquire subsidiaries and other operating units lies in that
Equipment Group, subsidiary of the Company made the payment of acquiring the companies of
Shangrao and Henao Environmental-friendly.
5. WA 3 R BB (R R I 2 B AN 3 W) 21 W B SE T K B 3
Increase of received cash in acquiring loan mainly comes from the increase of long-term US loan
borrowed by subsidiary of the Company this year.
6. 2055 SOA A <8 PR 8 I X1 DA A ST S S ARA T A R0 i 42 A4 B 2
Increase of paid cash in repaying debts lies in that the Company repaid the due increased debt.
7 SRBCA R BN R SAS R B PR 0 st R kg A T 28 wDRE SRR 23 LA
8 A KR RS B TR B
Increase of paid cash in distributing dividend and profit or paying interest is brought about by the
increase in profit distribution amount issued by the listed company and interest expense in this period.
8. VL ARAR B 0F I 4 S I 4 S5 A 400 (100 5 ) 14 i) L 384 0 Ji A1 kg A S 32 AR B0 IR 4 4 B 3R 1) 5%
Wi Rl 58 o
Increase of influence of changes in exchange rate on cash and cash equivalent lies in that change
in exchange rate had a weaker impact on Cash Flow Sheet.

(7 AR FEE T ~A SHRA A A E AN
Operating condition and achievement of major the Company (holding) subsidiaries and joint
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stock company

Unit: 10,000 yuan Currency: RMB

BALTI6 R AR

NCIEZY i ACIE ST F N | EMREA | BT TN e RINE!
Name of the | Companytype | It 4 Main | Registered | Gross asset | Net asset Net profit
company product or | capital
service
SRR YIRS e ol e /AT I I 24,500 767,095 143,903 54,498
PR 2> F] Wholly-owned | i 5 #
Sinoma subsidiary cement
Technology & equipment
Equipment Group manufacturing
Co., Ltd. and sales
RS AM BT | &% 7o | T B A G 6,000 205,817 35,293 12,814
Mk ¥ 1 58 Be A | Wholly-owned | engineering
PR 22 7] subsidiary contracting
Chengdu Design &
Research Institute
of Building
Materials Industry
Co., Ltd.
FHERARA | 2% oA | TR K4 7,258 215,215 50,435 24,745
] Wholly-owned | engineering
CBMI subsidiary contracting
Construction  Co.,
Ltd.
O PR RO | B e T | AR, T 5,000 324,467 17,408 6,701
brA S AR AT | Wholly-owned | F2 /& 3, trade
Sinoma Orient | subsidiary and logistics,
International Trade engineering
Co., Ltd. contracting
MNP MERAE | 2% T AR | TR AU 5,008 212,904 34,228 16,925
M2 Wholly-owned | engineering
Sinoma Suzhou | subsidiary contracting
Construction Co.,
Ltd.
i K K AR | S Ak i K A4k il 12,533 90,368 28,840 8,221
AT R ] Joint  stock | it & Y
Tongda Refractory | company refractory
Technology Stock manufacturing
Co., Ltd. and sales

R, BB BB BC L, A w2 w R A R A R s AT
PR VIR0 S TR B PR 7] 48 7 0w AR AR R AT FR A w1, 22w B
PR 2 F IR N R R SR A BT B A PR 2 ) SR L 73 Jk it 7 g il il E 5T e A PR
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PNl AT B, LR A WA A w] JFRTE ], BEACN 2w SR = 28 ML ST Y
i

During the report period, the Company holding subsidiaries, Sinoma Nanjing Chengxin
Construction and Supervision Co., Ltd., Jiangsu Jiashi Engineering Construction Co., Ltd.,
wholly-owned subsidiary Chengdu Jixin Technology and Industry Co., Ltd were cancelled. The
Company replaced the equity of Suzhou Concrete and Cement Products Research Institute with
that of Sinoma Suzhou Construction and Building Materials Design Institute, the above companies
shall be no longer in the scope of consolidation, and it barely had no impact on the operating and
performance of the Company.

(8) 27 VG &) I Bt B 44 5 4 R 1 22 53 0 M

Difference analysis between net amount and net profit of operating cash flow

R ISR 15.60 1278, AE G SN BLE IR BIF4UN-28.71 {478, 755+ 44.311C
JCo Horpr, fELe3hin 17.85 4270, FER TR L. 3™ ot CRIELE™ ) KA 5
N5 FEAF A I NPT, A BLE T N 28 PR WO H 1 hn 22.48 1208, EEE
TR SO A HAd SR ARS8 n, B B LG s 52 RS 39 I 5.24
f¢75, TFERAFRATA I ZRUES . IR DRIESIG N, PREEINERBEN; gL
T 3= S PR SR A 43 AR BT 5 A= e DA S PR 95 R0 15 4SRNSO S B 45 L A 288 D i
FEEZES

The report period saw net profit 1.560 billion yuan, net amount of operating cash flow was
-2.871 billion yuan, there’s a difference of 4.431 billion yuan. Among them, inventory increased
by 1.785 billion yuan, mainly comes from the increase in finished products (including processed
products) of engineering construction and equipment section, as well as increase in inventory steel
of trade business, hence, leading to the increase in operating cash outflow; operating receivable
increased by 2.248 billion yuan, mainly because there’s increase in advance, receivable and other
receivable than last period, hence, leading to increase in operating cash outflow; restricted capital
increased by 524 million yuan, mainly because there’s increase in guarantee of bank acceptance
bill and bond guarantee this year, hence, leading to increase in operating cash outflow; the above
factors resulted the difference between net profit on accrual basis and net flow of operating cash
on cash basis.

4, KNEIARKEERES Prospect of development for the Company

(1) A7k g% Industry development trend

D EHN T

Domestic market

2012 4, AEKJe A REBCRIITE ST, WA K TR M I KA K A R (H
B N DR R D v mr R e, KRN e BT @i BT RN RS T TR IR AL, TR
IRV B VRIK, LRI« 1 BRI & RISz, sy 38 DR IaA) ks H K U
PETAIY M, BB B TR RARE — . dhAh, MRIEAYE Tk “+ =7 KM, K
e TVeRE R ST REIHFROR BSGE ATV 2™, Bk K8 B B B, K e
e DI R) A PR T RSO TNV R ), BAKOK e B SN H R BOE AT A BN ) R B T
[H] 6

In year 2012, there is not much room for the growth of domestic cement engineering market
from a long-term perspective at the background of huge capacity of cement. However, with the
building of affordable houses, high-speed railways, water conservancy project, urbanization and
new countryside development, further demolishing of backward cement capacity, and unveiling
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and implementation of “twelfth five-year plan” for west development, there will still be unbalance
between demand and supply in some part of the area, and there will be still some room for new
investment demand. Besides, according to the design of “tenth five-year plan” for cement industry,
cement industry will put huge effort into the modification of energy-saving and
emission-reduction technology, promoting clean production. It is expected there’s quite a huge
market room for technological modification of cement production lines, disposing urban and
industrial waste by utilizing cement kiln, modification of denitration technology for cement
production lines, etc.

2) HErTY International market:

2012 4, {EZ 2 fEHUN RGN B B, BRSEK TR T 7 SR )
U WA REATR A SR, By KK e AR H BT oK s MK ™ e 2 A AN
i, KVt is ARG, — LI KU A BRI 8 s N AE TR e AR E
T BB AN LT, Bl S0 B A SOOI B AR B <5 1T 7 (R 38 8 A, KR A543 B Sl AH X
K. Tt 2012 4F, AER CRE P ETT) SRR 25 fel i 6000 Jyml, JFdH. ZRFg L.
AR, BN HREr. PG SRR A A

In 2012, European and American cement market will tend to recover some demand in the
aftermath of financial crisis and “euro crisis”; Asian economic fundamentals remain optimistic,
and it will bring about new demand for cement engineering projects; African cement capacity has
an uneven distribution, cement price as a whole stays at a high level, some regional cement
producers have huge impetus to boost the capacity; emerging markets are taking a more and more
important role in global economy, with the decrease in expected inflation rate and gradual
loosening of capital market, investment in cement will be relatively more active. It is expected in
2012, newly-added capacity around the globe (excluding China) will surpass 60 million tons, there
will be vigorous demand in Africa, South-East Asia, Middle East, India, Russia, Brazil, etc.

(2) RJEHLIE Development opportunities:

D) FEAER S KPR Bt i 32 N T “BRATE L Sem 2 s, [ bR A oK e A4
1 T AR HTIN KB L, ALY KT 08 5 A2 VF 2 DX S b B0 A7 AE R 5 SRofg Tl it
AT BRI

At the time when major multinational cement producers are impeded by “euro crisis”, local
cement producers in international market gradually enlarge the investment, and try to expand the
market share at this time. Especially, the actual demand in many regional markets will be released
in various means.

2) N AERAMNE R R SETE, AR ARSI T 4 SO A H A B . N AR
AR TR AV -3 % IR EE

The brand, channel, overseas project management experience and talents formed and
accumulated in doing overseas projects bring opportunity for the development of new industries
for the Company.

3) [ pr<at fE AL A BRGTSEHLT R BE i i B B, Dy 28wl E ik AR IR0 35 sl in o A g
ok T LIS A R AL T, BHIRIC B SRS T 55 JE 2T RE 3T B W 15 L R B

International financial crisis and euro crisis brought about decrease in asset price, it is an
opportunity for the Company to carry out external acquisition activities and quicken the
development; with the optimization of organization and structure of the Company, the effect of
improved resources allocation efficiency and improved performance capability will be more
significant.
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(3) THkPkAL Challenges faced:

D “BAadl”, AR, JbdERFE U LI R R Ll BT 248, K H AR % & T
PNV TR RAF A R 2 AN E TR 3R s B A ml UK, DR A S DR i JEE 1R s
N

Due to the effect of “euro crisis”, condition in Middle East and North Africa as well as
recovery process of international economy are twisted and with many changes, there’s still many
uncertainties in the market of cement technology, equipment and engineering. With the broadening
of the Company size, there appears more pressure to maintain continued and rapid development.

2) NSt TeI R RN T RAA A RSB THE S, o v Az il ok — € Hs ) s

Exchange rate between RMB and USD and labor cost tend to climb up further, and it exerts
pressure on the cost control of the Company.

3) ArlH R AL TEE ], SRR R, 0 sa 4 ) T AT 5 2 — g
H) FHF 2 AN W 2% )

New businesses of the Company are still in the immature stage, it takes time and continuous
efforts for the ripening of business mode and formation of core competitiveness.

(4) 2012 H£875 71k 2012 operating plan

20124, THRIE TG AMK T 18%, )& T 23 5] AR A A 3 AN T 10%,
FEEA AU AMIE T 10%.

In 2012, it is planned that operating income increases by not lower than 18%, net profit
assigned to listed company shareholder increases by not lower than 10%, new contracts increases
not by not lower than 10%.

D RIS, WS, sk TR

Give full play to the advantages, deepen integration, operate the main business of cement
engineering in more detailed manner

Bk, KOUHE 564 “SINOMA” LIt =2k, Lyl S iiadk: 8%y,
AIBNL S AL T T3, DLEN T K R A, PR iR
Be N, TR LB BEE T .

In the global market, production lines with complete “SINOMA” brand shall be promoted
forcefully to guide market demand; in emerging markets, business organization mode and market
exploitation shall be innovated to cater for the market demand; in domestic market, energy-saving
and emission-cut technology and equipment application shall be promoted to guide the market of
technological modification for production lines.

HEDE TR VRN LR AR S, wiR e TR . DR B — Iz B K, il
FIH JELE T A R RS D vt Az, InsRpcARER], TR B R, A
Wi moRE A as Ve K

Push the deepened integration of the organization and personnel in engineering section,
strengthen the integrated operating of engineering design and project management, to make
various project performance balanced at a high level. Take optimized design as the core,
strengthen cost control, increase equipment self-supply ratio, improve detailed operating
continuously.

2) KRB, AR, P HESERE 2 b 55 L b A i

Increase input, make breakthrough orderly, facilitate the professional development of
equipment business

IUERBHRHN, PO HEBERCRE . Ry L Hik. HEDORL. B Y R B B &AL (LA AT

22



Sinoma International Engineering Co., Ltd. Abstract of Annual Report 2011

MV T, IR A7 Ml Ve 3k 1) e Ml Ve g 3 R s ARk sk 55 LAk T, HERE
WERARR . BRARIG—, DRI BB SR, T8 A BRANA & b DUk & 1
s R ER M &g

To increase resources input, facilitate the application of material handling equipment in
quarry, such as crushing, grinding, transporting, stacking and reclaiming, homogenizing, etc,
facilitate the transformation from industry equipment manufacturer to professional one; promote
the division of labor on specialization in equipment business, push forward the unification of
R&D system and marketing system, further increase the ratio of self-operated business, build
internationally well-known brand of high-quality equipment; develop spare parts business.

3) HIGEE R, WALHCR, SRR 2 ) K e 5 1 40

Play around the focus, deepen the achievements, underline the importance of R&D on
company development

FIGRARBRZE DA T BE AR, 9 A% O R BEBOR I A o B R HUAE K ALKV TRE AR
F BT BEREAE S AT 5 0 SO HE ORI 1L e B8 e AR 2 48 A TR I T 45 07 T AT I AR SR T i
XK YR s A AR g S BRI ST USRI A AR, ORIFRMITIT A R RTBE M o

R&D of core and key technology shall be underlined in line with low-carbon economy and
energy-saving and emission-cut. Breakthroughs can be made in energy-saving and consumption
reduction, emission-cut of hazardous substance, waste burning of large-capacity cement
engineering and equipment. R&D in fundamental area such as cement types, material property
shall be strengthened to keep forward R&D.

4) sALBCE, QU AR, ROUHEHEANOR 2 Ju ik J flgs

Strengthen distribution, innovate development, push forward the strategy of related and
dynamic development

AOEB NS, KRR TREZ o, BHIFRCR Ak P 85 58 55 .

New businesses shall be developed forcefully, such as dynamic engineering, industrialization
of R&D achievement, industry investment by fully taking advantages of the main business.

O A AL B8 EPC NS T AIOL S, N HIAE TRE Vv FHE AT H
PREETTIRINRE ST, K2 w) TR 2% e /K6 TR 1) 2 /M CRE s e, A dme AR TR W
TR AJUTRE FEREBOE TS, KRR 2 TR WU R G R S5 7

Give full play to the advantage of brand, channel, EPC business mode of the Company, as
well as the capability of engineering design and overseas project management, try to stretch to
various industries from cement engineering, including photovoltaic project, power project, utility
project and infrastructure project, etc, and try to be an integrated system service provider of
various engineering industries.

@ RAEA F) ZAFEFAR GBS, BRI A AL BERE, HISE R AT FAL S AL
DAL LSRR AP 2 T REDRAE CRnBidis . BARRMEAL R IR T . BAB AN 45D
RIPKSETTREIARNLSS s A IR S A B R oK e A2 7~ BE Dl 77 THT PR 23 3R e 48 (L IV 7
RGNS T 188 ST

Give full play to the advantage of technology accumulated by the Company over the years,
promote actively R&D industrialization, go around removing hazard, reduction, making it another
resource of waste and reject substance (such as the application of denitration, coal combustion
catalyst, low-carbon cement, ultra-fine fly ash, etc), develop forcefully energy-saving and
environmental-friendly business, to become provider of integrated technology and equipment,
integrated system service provider and operating service provider in the area of waste treatment
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and energy-saving and emission-cut of cement production.

@7 IS K Y TRETT M5 L, AE T FR SRR, 5 328 AK e 5 ) ML IX LA
64 “SINOMA” FruEs vt @ oK e A2k, WA B s B i, HE5) SINOMA Frifk ik [H
B K Yo TRE T3 bR, 58 B [E AL ) 4 BR AL R B

By fully utilizing the information of overseas cement engineering market, to invest and build
a cement production line by completely following “SINOMA” standard in the region where
there’s vigorous demand and no conflict with major clients, to become a capital operator, push
forward SINOMA standard to be the mainstream standard of international cement market, to finish
the jump from “made in China” to globalization.

5.2 LENS Tk, P4 LR Sub-industry and sub-product of main business
i WLHTIA 5.1 Please refer the above 5.1.

5.3 AW FNERI R B84 S g . 38 45 J R e T e i — i 3k AR FE AL
HIJE R BH  profit composition, main business and its structure, explanation on significant
change of earnings of main business in the report period

i WLHTIA 5.1 Please refer the above 5.1.

§ 6 W4+ Financial statement
6.1 ARG WIS, SRS
During the report period, the Company did not have any change of account policies and account

estimation.

6.2 AR WITCRT I & T 2 R IE

During the report period, the Company did not have any correction to previous account mistakes.

Hh ] o L B R A R T
A Eff
2012 4F 3 H 22 H
Sinoma International Engineering Co., Ltd.
Board director: Wang Wei
March 22, 2012
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